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accordance with accounting principles generally accepted in Canada and are considered by management to present
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The Company’s independent auditor has not performed a review of these financial statements in accordance with
standards established by the Canadian Institute of Chartered Accountants for a review of interim financial statements
by an entity’s auditor. These unaudited financial statements include all adjustments, consisting of normal and recurring
items, that management considers necessary for a fair presentation of the consolidated financial position, results of
operations and cash flows.

“Ari Sussman” “Steven Poad”
Ari Sussman Steven Poad
Chief Executive Officer Chief Financial Officer

March 10, 2010




Colossus Minerals Inc.

(A development stage company)

Consolidated Balance Sheets

(Expressed in Canadian dollars)

January 31, July 31,
2010 2009
(Unaudited)
Assets
Current assets
Cash and cash equivalents (Note 3) $99,660,177 $24,565,503
Accounts receivable and prepaid expenses 812,900 282,175
100,473,077 24,847,678
Vehicles, furniture and equipment (Note 5) 952,555 555,543
Mining interests (Note 6) 50,805,566 41,567,183
$152,231,198 $66,970,404
Liabilities
Current liabilities
Accounts payable and accrued liabilities $ 985,041 $2,023,666
Future income taxes (Note 6 (a)) 12,965,271 13,386,770
Non-controlling interest (Note 4) 3,185,487 2,915,023
Shareholders’ equity
Share capital (Note 7(b)) 137,976,493 46,818,592
Warrants (Note 8(c)) 4,638,638 7,249,372
Contributed surplus (Note 8(d)) 3,750,197 2,975,876
Accumulated deficit (11,269,929) (8,398,895)
135,095,399 48,644,945
$152,231,198 $66,970,404

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.

Approved by the Board “Ari Sussman” Director

“Douglas Reeson”

Director




Colossus Minerals Inc.

(A development stage company)

Consolidated Statements of Loss and Comprehensive Loss

(Expressed in Canadian dollars except per share information)

Cumulative
from the date

Three Three Six Six of inception on
months months months months February 9,
ended ended ended ended 2006
January 31, January 31, January 31, January 31, to January 31,
(Unaudited) 2010 2009 2010 2009 2010
Expenses
Administrative and general $494,139 $207,775 $1,097,694 $468,529 $3,462,875
Wages and salaries 471,647 78,415 617,707 165,751 1,209,086
Consulting fees 237,698 77,310 400,777 211,695 997,830
Professional fees 105,676 31,148 122,195 41,964 477,692
Directors fees 23,250 17,250 46,500 53,000 150,500
Accounting and corporate services 26,400 18,560 34,800 26,060 121,446
Transfer agent fees and expenses 27,101 4,146 65,420 24,276 158,607
Foreign exchange loss (gain) (984,862) 66,050 (1,088,168) 35,571 (700,285)
Stock-based compensation (Note 8 (d)) 571,267 444 164 1,341,203 783,755 3,405,529
Amortization 29,819 2,646 41,881 5,107 145,122
Write-down of mining interests 291,937 1,738,167 291,937 1,738,167 2,891,734
Loss before other items (1,294,072) (2,685,631) (2,971,946) (3,553,875) (12,320,136)
Less: Interest income 21,669 69,324 225,123 129,046 921,150
Loss before non-controlling interest (1,272,403) (2,616,307) (2,746,823) (3,424,829) (11,398,986)
Less: Non-controlling interest (199,736) - (124,211) - 129,057

Net loss and comprehensive loss for
the period

Basic and diluted loss per share
(Note 7 (c))

$(1,472,139)

$(0.02)

$(2,616,307)

$(0.06)

$(2,871,034)

$(0.04)

$(3,424,829)

$(0.08)

$(11,269,929)

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.




Colossus Minerals Inc.

(A development stage company)

Consolidated Statements of Changes in Shareholders’ Equity

(Expressed in Canadian dollars)

Cumulative
from the date

Six Six of inception on
months months February 9,
ended ended 2006

January 31, January 31, to January 31,
(Unaudited) 2010 2009 2010
Share Capital
Balance, beginning of period $46,818,592 $23,121,545 $-
Issued for services - - 75,000
Private placements - - 5,437,200
Shares issued through public financings 71,875,000 - 121,325,000
Share issue costs (5,145,227) (1,500) (10,296,412)
Valuation of warrants issued - - (7,631,207)
Shares issued on exercise of warrants 22,147,632 178,200 24,467,932
Shares issued on exercise of stock options and broker units 2,280,496 37,650 3,850,515
Shares issued for property acquisition - 415,910 665,910
Shares issued for agent commission - - 82,555
Balance, end of period 137,976,493 23,751,805 137,976,493
Warrants
Balance, beginning of period 7,249,372 4,876,936 -
Warrants issued 882,800 - 8,514,007
Warrants exercised (3,493,534) (29,700) (3,875,369)
Balance, end of period 4,638,638 4,847,236 4,638,638
Contributed Surplus
Balance, beginning of period 2,975,876 1,588,291 -
Stock-based compensation (Note 8 (d)) 1,488,967 783,755 3,828,059
Stock options and broker units exercised (Note 8 (d)) (714,646) (17,650) (1,086,745)
Broker units issued - - 1,008,883
Balance, end of period 3,750,197 2,354,396 3,750,197
Deficit
Balance, beginning of period (8,398,895) (2,977,857) -
Net loss and comprehensive loss for the period (2,871,034) (3,424,829) (11,269,929)
Balance, end of period (11,269,929) (6,402,686) (11,269,929)
Total shareholders’ equity, end of period $135,095,399 $24,550,751 $135,095,399

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.




Colossus Minerals Inc.

(A development stage company)

Consolidated Statements of Cash Flows

(Expressed in Canadian dollars)

(Unaudited)

Three
months
ended
January 31,
2010

Three
months
ended
January 31,
2009

Six
months
ended
January 31,
2010

Six
months
ended
January 31,
2009

Cumulative

from the date

of inception
on February
9, 2006
to January
31, 2010

Operating activities
Net loss and comprehensive loss for the period

$(1,472,139)

$(2,616,307)

$(2,871,034)

$(3,424,829)

$(11,269,929)

Non-controlling interest 199,736 - 124,211 - (129,057)
Amortization 29,819 2,646 41,881 5,107 145,122
Stock-based compensation 571,267 444 164 1,341,203 783,755 3,405,529
Write-down of mining assets 291,937 1,502,772 291,937 1,502,772 2,891,734
Unrealized foreign exchange (1,305,707) - (1,003,611) - (486,737)
Changes in non-cash working capital items:
Accounts receivable and prepaid expenses (395,707) (83,922) (530,725) 165,780 (812,900)
Accounts payable and accrued liabilities (503,941) (82,151) (1,038,625) (401,188) (763,884)
Cash flows (used in) operating activities (2,584,735) (832,798) (3,644,763) (1,368,603) (7,020,122)
Financing activities
Shares issued for cash - 20,000 71,875,000 168,500 122,267,378
Warrants and stock options exercised for cash 17,772,116 - 20,957,084 - 28,588,291
Share issuance costs (249,219) - (4,429,824) (1,500) (8,489,571)
Cash flows from financing activities 17,522,897 20,000 88,402,260 167,000 142,366,098
Investing activities
Purchase of vehicles, furniture and equipment (176,436) 1,783 (494,038) (190,143) (1,152,822)
Expenditures on mining interests (5,589,989) (1,519,170) (9,168,785) (6,570,572) (34,532,977)
Cash flows (used in) investing activities (5,766,425) (1,517,387) (9,662,823) (6,760,715) (35,685,799)
Increase (decrease) in cash and cash
equivalents during the period 9,171,737 (2,330,185) 75,094,674 (7,962,318) 99,660,177
Cash and cash equivalents, beginning of
period 90,488,440 11,070,800 24,565,503 16,702,933 -
Cash and cash equivalents, end of period $99,660,177 $8,740,615 $99,660,177 $8,740,615 $99,660,177
Supplemental information
Shares issued for property acquisition $- $415,910 $- $415,910 $665,910
Shares issued for services rendered - - - - 75,000

The accompanying notes are an integral part of these unaudited interim consolidated financial statements.




Colossus Minerals Inc.
(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

1. Nature of operations and basis of presentation

Colossus Minerals Inc. (the “Company”) is a Canadian exploration company engaged in the acquisition and exploration of
mineral properties. Since inception ("February 9, 2006" or "date of incorporation"), the Company has focussed on gold
properties in Brazil. To date, the Company has not earned any revenues and is considered to be in the development stage
(as defined in Accounting Guideline 11 of the Canadian Institute of Chartered Accountants (“CICA”) Handbook).

The Company is currently dependent upon new financing such as issuances of common shares to provide the funding
necessary to meet its general operating expenses and capital expenditure requirements as they arise. The Company will
require additional financing to continue to explore for gold in Brazil. There can be no assurance that such additional
financing will be available.

The ability of the Company to continue as a going concern and the recoverability of amounts shown for mining interests are
dependent upon the discovery of economically recoverable reserves, confirmation of the Company’s ownership in the
underlying mineral claims, the acquisition of required permits to mine, the ability of the Company to obtain necessary
financing to complete exploration and development, and the future profitable production or proceeds from disposition of
such properties. These financial statements do not give effect to adjustments that would be necessary to the carrying
values and classification of assets and liabilities should the Company be unable to continue as a going concern.

2. Summary of significant accounting policies

The accounting policies of the Company are in accordance with Canadian generally accepted accounting principles
(“GAAP”) and are consistent with the policies disclosed in the prior year financial statements. The consolidated interim
financial statements and the related notes thereto should be read in conjunction with the audited consolidated financial
statements and related notes for the year ended July 31, 2009.

(a) Basis of consolidation

These consolidated financial statements include the assets, liabilities, revenues and expenses of the Company and its
100% owned Brazilian subsidiaries, Colossus Geologia e Participacoes Ltda. (“Colossus Brazil’) and Mineracao Fazenda
Monte Belo Ltda. (“MFMBL”) and Colossus Brazil's 75% owned (51% owned as at July 31, 2009) subsidiary Serra Pelada
Companhia de Desenvolvimento Mineral (formerly Serra Pelada Empresa de Desenvolvimento Mineral Ltda.) (referred to
hereafter as “SPC”) which holds the title to the Serra Pelada Property. All inter-company transactions and balances have
been eliminated on consolidation.

(b) Measurement Uncertainty

The preparation of financial statements in conformity with GAAP requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of the
financial statements and the related reported amounts of revenue and expense during the year. The most significant
estimates are related to the recoverability of mining interests, fair value of stock-based compensation, and valuation of
future income tax assets and liabilities. Actual results could differ from those estimates. Management believes that the
estimates are reasonable.

(¢) Future Accounting Changes
Business Combinations - Consolidated Financial Statements and Non-Controlling Interests
The CICA issued three new accounting standards in January 2009: Section 1582, “Business Combinations”, Section

1601, “Consolidated Financial Statements” and Section 1602, “Non-Controlling Interests”. These new standards will be
effective for fiscal years beginning on or after January 1, 2011 with concurrent early adoption permitted. Section 1582
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Colossus Minerals Inc.
(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

establishes standards for the accounting for a business combination. It provides the Canadian equivalent to IFRS 3,
“Business Combinations”. Sections 1601 and 1602 together replace Section 1600, “Consolidated Financial
Statements”. Section 1601 establishes standards for the preparation of consolidated financial statements. Section
1602 establishes standards for accounting for a non-controlling interest in a subsidiary in consolidated financial
statements subsequent to a business combination. It is equivalent to the corresponding provisions of IAS-27,
“Consolidated and Separate Financial Statements”. The Company is in the process of evaluating the requirements of
the new standards.

Financial Instruments

In May 2009 the CICA amended Section 3862, “Financial Instruments — Disclosures” which requires additional
disclosure of fair value measurements using a fair value hierarchy that reflects the significance of the inputs used in
making the measurements (Level 1, Level 2 and Level 3 inputs as defined in the standard). The amendments are
applicable for years ending after September 30, 2009. These disclosures will be included in the annual financial
statements for the year ended July 31, 2010.

3. Cash and cash equivalents

Cash and cash equivalents include cash on hand and balances with banks having original maturities of three months or
less that are readily convertible into cash. Cash and cash equivalents are comprised as follows:

January 31, 2010 July 31, 2009
Cash in bank — Canada $5,618,428 $1,736,411
Cash in bank — Brazil 831,415 4,159,810
Chartered Bank Investment Accounts - Canada 93,210,334 18,669,282
$99,660,177 $24,565,503

4, Non-controlling interest

On July 16, 2007 the Company through its subsidiary Colossus Brazil entered into a partnership agreement with Coopertiva
de Mineracao dos Garimpeiros de Serra Pelada (“Coomigasp”), a private Brazilian entity, in which Colossus Brazil could
earn up to a 75% interest in SPC. SPC is the company that now holds the title to the Serra Pelada Property that is located
in Para State of Brazil.

Colossus Brazil earned an initial 51% share in SPC by spending Brazilian Reais (“R$”) R$6,000,000 on exploration and
development by April 2009. The carrying value of the non-controlling 49% interest at that time was determined to be
$3,168,291. As of the July 31, 2009 fiscal year end, the 49% non-controlling interest in SPC held by Coomigasp was
$2,915,023 after participation in losses of SPC in an amount of $253,268.

On November 23, 2009 Colossus Brazil completed its earn-in obligation for the full 75% interest in SPC by expending a
further R$12,000,000 pursuant to the terms of the July 16, 2007 partnership agreement. The 75% ownership interest in
SPC was accepted by regulatory authorities in Brazil on November 17, 2009 with an effective date of September 24, 2009
being the date when the registration application was filed.

The non-controlling interest in SPC was increased by $146,253 to reflect the net change in value adjusting for the decrease
in the ownership interest from 49% to 25% held by Coomigasp. As of January 31, 2010 the 25% non-controlling interest in
SPC held by Coomigasp is $3,185,487 after participation in income of SPC in an amount of $124,211. The income or loss
of SPC primarily reflects foreign exchange gains or losses upon conversion of future income tax liabilities to Canadian
dollars from Brazilian Reais.
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Colossus Minerals Inc.

(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)
5. Vehicles, furniture and equipment
January 31, 2010
Accumulated Net book
Cost amortization value
Land $23,058 $- $23,058
Vehicles 341,337 65,915 275,422
Furniture and equipment 788,616 134,541 654,075
$1,153,011 $200,456 $952,555
July 31, 2009
Accumulated Net book
Cost amortization Value
Land $23,132 $- $23,132
Vehicles 322,196 34,517 287,679
Furniture and equipment 313,646 68,914 244,732
$658,974 $103,431 $555,543
6. Mining interests
January 31, July 31,
2010 2009
Active and Inactive
Serra Pelada (a) $50,680,566 $41,150,246
Rio Cristalino (b) 125,000 416,937
Total $50,805,566 $41,567,183




Colossus Minerals Inc.
(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

Active Property

(a) Serra Pelada project, Brazil
Cumulative from
the date of inception

Six months Six months on February 9, 2006
ended ended to
January 31,2010 January 31, 2009 January 31, 2010
Balance, beginning of period $41,150,246 $7,628,079 $-
Property evaluation 1,772,384 142,106 3,538,975
Drilling 3,123,085 888,415 8,068,925
Personnel 1,053,519 893,021 4,437,067
Consulting 1,455,028 540,768 3,821,466
Property administration 907,365 1,234,569 4,834,595
Acquisition of net profits interest - 2,731,003 5,086,944
Legal services 160,456 75,969 397,368
Option payments (334,996) 58 5,801,203
Mobilization 1,017,482 19,428 1,110,346
Assays 300,650 74,209 638,434
Future tax 75,347 - 12,945,243
Total $50,680,566 $14,227,625 $50,680,566

On July 16, 2007 the Company through its subsidiary Colossus Brazil entered into a partnership agreement (the
“Agreement”) with Coomigasp, in which Colossus Brazil could earn up to a 75% interest in SPC. SPC is the company that
now holds the title to the Serra Pelada Property. Colossus Brazil earned an initial 51% share in SPC by spending
R$6,000,000 on exploration and development by April 2009 and subsequently increased its interest to 75% by spending a
further R$12,000,000. The increase to a 75% ownership interest was accepted by regulatory authorities in Brazil on
November 17, 2009 with an effective date of September 24, 2009.

Pursuant to the terms of the Agreement, Colossus Brazil was obligated to pay Coomigasp a series of premium payments
based upon a gold reserve accepted and approved by the Departmento Nacional de Producao Mineral (“DNPM”) of Brazil.
Such premium payments ranged from a minimum of R$40,800,000 (based on Colossus Brazil's 51% interest in SPC) for 20
tons of gold reserves to a maximum of R$817,500,000 (if Colossus Brazil holds a 75% interest) for 550 tons or greater of
gold reserves. Advance payments were required to be made under the terms of the Agreement. As of January 31, 2010
advance payments in an amount of R$6,300,000 have been paid to Coomigasp under the terms of the Agreement.

On November 8, 2009 the membership of Coomigasp approved an amendment (the third amendment) to the Agreement
(the “Amended Agreement”). The effective date of the Amended Agreement is September 4, 2009. Pursuant to the terms
of the Amended Agreement, Colossus Brazil is now required to make a monthly payment to Coomigasp of R$350,000 until
production begins and will finance Coomigasp’s portion of development costs. Reimbursement of funds advanced to
Coomigasp under the terms of the Agreement and the Amended Agreement or paid on behalf of Coomigasp for
development of the project by Colossus Brazil will commence in the second year of production and will be payable in equal
quarterly instalments over a two year period.

In addition to the above payments, Colossus Brazil will make life-of-mine premium payments to Coomigasp per kilogram of
precious metal sold from mine production, payable in Brazilian Reais. The payments will range between R$1,445 for
production up to 2.03 million ounces of metal which is approximately US $26 per ounce at an exchange rate of R$1 = US
$0.5792 on January 31, 2010 and R$900 for production exceeding 17.56 million ounces of metal for approximately US $16
per ounce at the same exchange rate as noted above.
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Colossus Minerals Inc.
(A Development Stage Company)

Notes to the Consolidated Financial Statements
For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

Inactive Property

(b) Rio Cristalino project, Brazil
Cumulative from
the date of inception

Six months Six months on February 9, 2006
ended ended to
January 31, 2010 January 31, 2009 January 31, 2010
Balance, beginning of period $416,937 $239,542 $-
Consulting - 1,893 144,497
Property taxes - 147,440 147,440
Acquisition - - 125,000
Sub-total 416,937 388,875 416,937
Write-down of mining interest (291,937) (291,937)
Total $125,000 $388,875 $125,000

The Company has written down the Rio Cristalino project to a nominal value equivalent to the original acquisition cost in
recognition of a decline in activity on the property.

Abandoned Propetrties

(c) Natividade project, Brazil
Cumulative from
the date of inception

Six months Six months on February 9, 2006
ended ended to
January 31, 2010 January 31, 2009 January 31, 2010
Balance, beginning of period $- $461,571 $-
Property evaluation - 89,052 312,614
Consulting - 148,551 214,358
Option payments - - 192,675
Legal services - - 33,922
Sub-total - 699,174 753,569
Write-down of mining interest - - (753,569)
Total $- $699,174 $-

The Company terminated its option agreement relating to the Natividade Property due to the suspension of exploration
works on the property. Exploration works were suspended due to a force majeure situation whereby environmental and
archaeological authorities in Brazil applied penalties and embargoes in respect of the work being carried out on the
property. The Company has argued against the jurisdiction of such authorities to levy penalties and embargoes (the
amount of which, in the aggregate is not considered by the Company to be material). All costs associated with this property
were written off in the year ended July 31, 2009.
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Colossus Minerals Inc.
(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

(d) Sumidouro project, Brazil
Cumulative from
the date of inception

Six months Six months on February 9, 2006
ended ended to
January 31, 2010 January 31, 2009 January 31, 2010
Balance, beginning of period $- $1,502,772 $-
Property evaluation - - 596,280
Option payments - - 136,963
Consulting - 207,399 584,301
Legal services - 25,494 202,200
Mobilization - 2,502 151,777
Assays - - 66,646
Sub-total - 1,738,167 1,738,167
Write-down of mining interest - (1,738,167) (1,738,167)
Total $- $- $-

On January 6, 2009 the Company announced it was not proceeding with the Sumidouro property. All costs associated with
this property were written off in the period ended January 31, 2009.

7. Share capital

(a) Authorized - Unlimited number of common shares

(b) Common shares issued

Number of Carrying
common shares value
Balance, July 31, 2008 42,395,188 $23,121,545
Shares issued- Public Offering (i) 11,500,000 24,725,000
Warrants valuation- Public Offering (i) - (2,725,487)
Share issuance costs (i) - (2,422,001)
Broker units exercised 1,235,005 1,394,644
Warrants exercised 2,158,995 2,142,291
Shares issued for purchase of net profits interest 378,100 540,910
Employee options exercised 55,000 41,690
Balance, July 31, 2009 57,722,288 46,818,592
Shares issued- Public Offering (ii) 12,500,000 71,875,000
Warrants exercised 10,283,050 22,147,632
Employee options and broker units exercised 990,000 2,280,496
Share issuance costs - (5,145,227)
Balance, January 31, 2010 81,495,338 $137,976,493

(i) On March 10, 2009 the Company closed a bought deal private placement of 11.5 million units at an offering price of
$2.15 per unit, for total gross proceeds of $24.7 million. Each unit is comprised of one common share and one half of one
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Colossus Minerals Inc.
(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

common share purchase warrant. Each whole warrant entitles the holder thereof to acquire one common share in the
capital of the Company at an exercise price of $2.70 expiring twenty-four months following issuance. The Company has
the right to force conversion of the warrants in the event the daily closing share price exceeds $3.75 for twenty consecutive
trading days. On October 26, 2009 the Company provided notice to all registered holders of the warrants of the decision to
accelerate the expiry date of the warrants to November 27, 2009 in accordance with the terms of the warrants. All of the
warrants were subsequently exercised by the accelerated expiry date.

Issue costs of $2.4 million related to the financing is comprised of a 6% agent cash commission of $1.5 million and other
expenses of $0.3 million. In addition to the cash commission, the broker received the option to purchase 690,000 broker
units on March 10, 2009. These units are exercisable at a price of $2.15 for a period of two years after the closing date.
Each broker unit is comprised of one common share and one half of one broker warrant. Each whole broker warrant is
exercisable into one additional share at a price of $2.70 per share until March 10, 2011.

The Company’s management has determined that the warrants had an estimated fair value of $2,725,487. This value is
based on a proportionate share of proceeds received, with the gross warrant value determined using the Black-Scholes
option pricing model.

The Company’s management has determined that the broker units had an estimated fair value of $585,810, using the
Black-Scholes option pricing model based on the following assumptions: dividend yield — 0%; expected volatility — 85%;
risk-free interest rate — 1.15%; and expected life — 1.5 years. This value was charged to contributed surplus.

(i)On September 30, 2009 the Company announced a financing with a syndicate of underwriters. The underwriters agreed
to purchase, on a bought deal basis, 11,000,000 common shares of the Company at a price of $5.75 per common share
with an over-allotment option to purchase up to an additional 1,500,000 common shares at $5.75 per common share. The
transaction closed on October 22, 2009. The Company issued an aggregate of 12,500,000 common shares for gross
proceeds of $71,875,000. A commission of 5.5% of the gross proceeds, in the amount of $3,953,125, was paid to the
underwriters. The underwriters also received, as additional compensation, 312,500 non-transferable broker warrants to
purchase further common shares of the Company. Each broker warrant is exercisable for one common share at a price of
$5.89 for a period of 24 months from the closing date.

The Company’s management has determined that the warrants have an estimated fair value of $713,750 using the Black-
Scholes option pricing model based on the following assumptions: dividend yield — 0%; expected volatility — 85%; risk-free
interest rate — 1.15%; and expected life — 2.0 years. This amount has been charged to share issue costs as additional
compensation to the underwriters.
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Colossus Minerals Inc.

(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

(c) Basic and diluted loss per share

The following table sets forth the computation of basic and diluted loss per share:

Three months Three months Six months Six months
ended ended ended ended
January 31, January 31, January 31, January 31,
2010 2009 2010 2009
Numerator:
Net loss and comprehensive loss for
the period $(1,472,139) $(2,616,307) $(2,871,034) $(3,424,829)
Denominator:
Weighted average number of
common shares 78,377,047 42,396,328 69,143,079 42,763,859
Denominator for basic loss per share 78,377,047 42,396,328 69,143,079 42,763,859
Effect of dilutive securities:
Stock options (i) - - - -
Share purchase warrants (i) - - - -
Denominator for diluted loss per
share 78,377,047 42,396,328 69,143,079 42,763,859
Basic and diluted loss per share $(0.02) $(0.06) $(0.04) $(0.08)

(i) The stock options and share purchase warrants were not included in the computation of diluted loss per share as
their inclusion would be anti-dilutive.

8. Stock options, broker units, warrants and contributed surplus
Stock option plan
The Company maintains a Stock Option Plan implemented in 2006 under which the Board of Directors may from time to
time grant employees, officers, directors of, or consultants to, the Company, options to acquire common shares in such
numbers, for such terms and at such prices as may be determined by the Board of Directors.
The stock option plan provides that the maximum number of common shares in the capital of the Company that may be
reserved for issuance for all purposes under the stock option plan shall be equal to 10% of the total issued and outstanding
common shares and that the maximum number of common shares which may be reserved for issuance to any one
optionee for share options may not exceed 5% of the common shares outstanding at the time of grant.
These options are valid for a maximum of 10 years from the date of issue. Vesting terms and conditions are determined by
the Board of Directors at the time of the grant. The exercise price of each option equals the closing market price on the day
of grant.

(a) Stock options

The following summarizes the stock options that have been granted, exercised, cancelled, or expired during the six month
periods ended January 31, 2010 and 2009:
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Six Months Ended Six Months Ended
January 31, 2010 January 31, 2009
Number of Weighted Average Number of Weighted Average
Stock Exercise Stock Exercise
Options Price ($) Options Price ($)
Opening balance 3,565,000 0.96 2,690,000 0.99
Issued 985,000 4.54 1,175,000 0.95
Exercised (300,000) 0.84 (50,000) 0.40
Cancelled - (385,000) 1.66
Ending balance 4,250,000 1.80 3,430,000 0.78
Options exercisable
at period end 3,365,000 1.13 2,126,250 0.86

The weighted average exercise price of options granted during the year was $4.54 (2009 - $0.95). As of January 31, 2010
there are 3,898,868 options available for grant (January 31, 2009 — 1,354,329).

As of January 31, 2010 the following stock options were outstanding and exercisable:

Options Outstanding Options Exercisable
Weighted

average Weighted Weighted
remaining Average Number of Average
Number of contractual Exercise Options Exercise
Expiry date options life (years) Price ($) Price ($)
(i) Dec 15,2011 750,000 1.87 0.25 750,000 0.25
(i) Jun 29, 2012 400,000 2.41 0.40 400,000 0.40
(i) Sep7,2012 150,000 2.60 1.00 150,000 1.00
(iv) Feb7,2013 25,000 3.02 0.40 25,000 0.40
(v) Feb 19,2013 175,000 3.05 1.56 175,000 1.56
(vi) Feb 25,2013 400,000 3.07 1.70 400,000 1.70
(vii) Mar 10, 2013 150,000 3.11 1.94 150,000 1.94
(viii) Sep 8, 2013 260,000 3.61 2.39 260,000 2.39
(ix) Dec 10,2013 755,000 3.86 0.48 755,000 0.48
(x) Apr2,2013 200,000 3.17 2.10 100,000 2.10
(xi) Sep 14,2014 300,000 4.62 3.70 75,000 3.70
(xii) Sep 24,2014 500,000 4.65 4.65 125,000 4.65
(xiii) Dec.7,2014 135,000 4.85 5.54 - 5.54
(xiv) Dec. 21,2014 50,000 4.89 5.83 - 5.83
4,250,000 3.33 1.80 3,365,000 1.13
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The following summarizes the Black Scholes valuation of each stock option granted:

Black-Scholes Assumptions

Vesting Interest  Expected Black Recognized
Expiry Strike Period Volatility Free Life/Term Scholes Q2- Year Year Unrecognized
Date Price$  (months) % Rate %  (months)  Valuation $ 2010 % 2009 $ 2008 $ Valuation $

Jun 2011 $0.15 12 120 3.91 60/60 12,600 nil nil 992 nil

(i) Dec2011 $0.25 12 120 3.91 60/60 151,700 nil nil 20,543 nil
(i)  Jun2012 $0.40 12 135 4.63 60/60 264,750 nil nil 213,884 nil
(i) Sep 2012 $1.00 12 136 4.20 60/60 76,845 nil 1,386 72,494 nil
Dec 2012 $1.00 12 136 4.20 60/60 32,700 nil 2,945 29,755 nil

(iv) Feb2013 $0.40 12 85 3.50 36/60 5,625 nil 1,294 4,331 nil
(v) Feb2013 $1.56 12 85 3.50 36/60 263,100 nil 63,696 192,726 nil
(vi) Feb2013 $1.70 12 85 3.50 36/60 439,300 nil 124,345 313,590 nil
(vii) Mar 2013 $1.94 12 85 3.50 36/60 163,500 nil 53,585 109,915 nil
May 2013 $2.05 12 85 3.50 36/60 218,000 nil 33,306 75,694 nil

(viii) Sep 2013 $2.39 12 85 3.10 60/60 473,860 (1,532) 455,817 nil nil
(ix) Dec2013 $0.48 12 85 3.00 60/60 290,280 44,348 258,027 nil 5,637
(x)  Apr2013 $2.10 18 85 1.15 60/60 263,600 95,190 122,037 nil 46,373
(xi) Sep2014 $3.70 18 85 1.15 48/60 681,300 375,345 nil nil 305,955
(xii) Sep 2014 $4.65 18 85 1.15 48/60 1,427,000 901,785 nil nil 525,215
(xiii) Dec 2014 $5.54 18 85 1.15 48/60 459,000 53,125 nil nil 405,875
(xiv) Dec 2014 $5.83 12 85 1.15 48/60 178,900 20,706 nil nil 158,194

All options vest equally at 25% of the grant over the vesting period, except the June 2011 expiry options, which vested
equally at 33% in four, eight and twelve months. In all cases the expected dividend yield was $nil.

(b)  Broker Units

Six Months Ended Six Months Ended
January 31, 2010 January 31, 2009
Weighted Average Weighted Average
Number of Exercise Number of Exercise
Units Price ($) Units Price ($)
Opening balance 1,164,720 1.78 1,608,850 1.03
Exercised (690,000) 2.15 - -
Closing balance 474,720 1.24 1,608,850 1.03

As of January 31, 2010 the following broker units were outstanding and exercisable:

Broker Units Outstanding Broker Units Exercisable
Weighted
average Weighted Weighted
remaining Average Average
Number of contractual life Exercise Number of Exercise
Expiry date broker units (years) Price ($) broker units Price ($)
February 13, 2010 474,720 0.04 1.24 474,720 1.24

Each broker unit is comprised of one common share and one half of one common share purchase warrant.

16




Colossus Minerals Inc.
(A Development Stage Company)

Notes to the Consolidated Financial Statements

For the six months ended January 31, 2010 and 2009
All amounts are expressed in Canadian dollars unless otherwise stated.

(Unaudited)

(c) Warrants

The following summarizes warrants that have been issued and exercised during the period:

Six Months Ended Six Months Ended
January 31, 2010 January 31, 2009
Weighted Average Weighted Average
Number of Exercise Number of Exercise
Warrants Price ($) Warrants Price ($)
Opening balance 21,792,400 1.78 17,583,893 1.37
Issued 657,500 4.22 - -
Exercised (10,283,050) 1.81 (270,000) 0.55
Closing balance 12,166,850 1.88 17,313,893 1.39

Weighted Average

Number of Exercise

Warrants Price ($) Value ($)
Opening balance 21,792,400 1.78 7,249,372
Issued 657,500 4.22 882,800
Exercised (10,283,050) 1.81 (3,493,534)
Balance January 31, 2010 12,166,850 1.88 4,638,638

At January 31, 2010 the following warrants were outstanding. The warrants entitle the holders to purchase the stated
number of common shares at the exercise price on or before the expiry date:

Expiry Number of Exercise
Date Warrants Price ($) Value ($)
February 13, 2010 291,250 0.55 36,021
February 13, 2010 40,000 1.50 8,800
February 13, 2011 10,120,000 2.00 3,672,845
December 6, 2011 1,403,100 0.40 207,222
October, 22, 2011 312,500 5.89 713,750
12,166,850 4,638,638
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(d) Contributed surplus

Balance July 31, 2007 $292,553
Stock-based compensation 1,033,924
Stock options exercised (57,435)
Brokers units 319,249
Balance July 31, 2008 1,588,291
Stock-based compensation charged to mining interests 274,766
Stock-based compensation expensed 841,673
Stock options and broker units exercised (314,664)
Broker units 585,810
Balance July 31, 2009 2,975,876
Stock-based compensation charged to mining interests 147,764
Stock-based compensation expensed 1,341,203
Stock options and broker units exercised (714,646)
Balance January 31, 2010 $3,750,197
9. Related party transactions

The Company entered into the following transactions with related parties during the six month period ended January 31,
2010:

(i) The Company paid consulting fees in the amount of $150,000 (2009 - $75,000) to a company whose owner is an Officer
of the Company. As at January 31, 2010, a balance of $19,980 (July 31, 2009 - $32,830) is due to this company and
included in accounts payable and accrued liabilities.

(i) The Company paid consulting fees in the amount of $141,750 (2009 - $90,000) to a company owned by an Officer and
Director of the Company.

These transactions are in the normal course of operations and are measured at the exchange value being the amount

established and agreed to by the related parties, which approximates the arm's length equivalent value. Amounts due are
unsecured and non-interest bearing.
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10. Geographic information

The Company operates primarily in one reportable operating segment, being the exploration and development of gold
properties in Brazil. Assets are distributed on a geographic basis are as follows:

January 31, 2010 July 31, 2009
Canada $103,506,421 $20,483,416
Brazil 48,724,777 46,486,988
Total assets $152,231,198 $66,970,404

11. Capital management

The Company considers its capital structure to consist of share capital, warrants, contributed surplus and accumulated
deficit. The Company manages its capital structure and makes adjustments to it, based on the funds available to the
Company, in order to support the acquisition, exploration and development of properties for valuable minerals. The Board
of Directors does not establish quantitative return on capital criteria for management, but rather relies on the expertise of
the Company's management to sustain future development of the business. As at January 31, 2010 total shareholders’
equity (managed capital) was $135,095,399 (July 31, 2009 - $48,644,945).

The properties in which the Company currently has an interest are in the exploration stage and as such the Company is
dependent on external financing to fund its activities. In order to carry out the planned exploration and pay for
administrative costs, the Company will spend its existing working capital and raise additional amounts as needed. In some
circumstances, the Company may enter into joint venture agreements whereby a third party earns an interest in a specific
property by incurring an agreed amount of exploration expenditures. The Company will continue to assess new properties
and seek to acquire an interest in additional properties if it feels there is sufficient geological or economic potential and if it
has adequate financial resources to do so.

Management reviews its capital management approach on an ongoing basis and believes that this approach, given the
relative size of the Company, is reasonable. There were no changes in the Company's approach to capital management as
at January 31, 2010. The Company is not subject to externally imposed capital requirements.

12. Risks factors affecting financial instruments

The Company’s active mineral property is the Serra Pelada Property (the "Property"). The Rio Cristalino Property is
currently inactive but available for future exploration. Serra Pelada and Rio Cristalino are collectively referred to as the
“Properties”. Unless the Company acquires or develops additional mineral properties, the Company will be mainly
dependent upon its existing Properties for potential future revenues. If no additional mineral properties are acquired by the
Company, any adverse development affecting the Company's Properties would have a material adverse effect on the
Company’s financial condition and results of operations.

Other risk factors and the impact on the Company's financial instruments are summarized below:

Credit risk

Credit risk is the risk of loss associated with the inability of a counterparty to fulfill its payment obligations. The Company's
credit risk is primarily attributable to cash and accounts receivable. Cash consists of cash and cash equivalents with
reputable financial institutions. Financial instruments included in accounts receivable consist of sales tax receivables from
government authorities in Canada and deposits held with suppliers. Management believes that credit risk with respect to
financial instruments included in cash and accounts receivable is low.
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Liquidity risk

The Company's approach to managing liquidity risk is to ensure that it will have sufficient liquidity to meet liabilities when
they come due. The Company had a cash balance of $99,660,177 as at January 31, 2010 (July 31, 2009 - $24,565,503) to
settle current liabilities of $985,041 (July 31, 2009 - $2,023,666). Most of the Company's financial liabilities have contractual
maturities of less than 30 days and are subject to normal trade terms.

Interest rate risk

The Company has cash balances and does not have any interest-bearing debt. The Company's current policy is to invest
excess cash in investment-grade short-term deposit certificates issued by banks. The Company periodically monitors the
investments it makes and is satisfied with the credit ratings of its investments.

Foreign currency risk

The Company's functional currency is the Canadian dollar and the majority of the Company’s cash is held in Canadian
dollars. The majority of the Company’s transactions are denominated in Brazilian Reais and US dollars. The Company
converts Canadian dollars to foreign currencies as needed at market rates.

Commodity price risk

The Company may be exposed to price risk with respect to commodity prices in the future. Commodity price risk is defined
as the potential adverse future impact on earnings and economic value due to commodity price movements and volatilities.
The Company closely monitors commodity prices as it relates to valuable minerals to determine the appropriate course of
action to be taken by the Company. The ability of the Company to develop its properties and the future profitability of the
Company is directly related to the market price of gold, platinum, palladium and certain other metals.

Fair value

GAAP requires that the Company disclose information about the fair value of its financial assets and liabilities. Fair value
estimates are made at the balance sheet date based on relevant market information and information about the financial
instrument. These estimates are subjective in nature and involve uncertainties in significant matters of judgment and
therefore cannot be determined with precision. Changes in assumptions could significantly affect these estimates.

The carrying values for accounts receivable and prepaid expenses and accounts payable and accrued liabilities on the
balance sheet approximate fair value because of the limited term of these instruments.

Sensitivity analysis

The Company has, for accounting purposes, designated its cash and cash equivalents as held-for-trading, which are
measured at fair value. Receivables and prepaid expenses are classified as loans and receivables, which are measured at
amortized cost. Accounts payable and accrued liabilities are classified as other financial liabilities which are measured at
amortized cost. As at January 31, 2010, the carrying and fair value amounts of the Company’s financial instruments are
not materially different.

Sensitivity of period earnings to a 10% increase or decrease in interest or foreign exchange rates on cash holdings is as
follows:

(i) The Company holds most of its cash in low risk, secure Canadian dollar investments at Canadian banks. The
Company also holds cash in Brazil, in interest bearing bank accounts.
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Interest Rates
Quarter Quarter Effect of
January 31, Average 10% Change in

Currency of 2010 Interest Rate Interest
Cash Holding Cash Jan. 31, 2010 Rate
Canadian dollar $98,828,762 0.05% per annum. +/-$12,354
Brazilian real 831,415 5.00% per annum. +/- $946

Cash on Balance Sheet $99,660,177

Exchange Rates

Foreign Currency

per Canadian Effect of 10%
January 31, Dollar Change in
Foreign Currency 2010 Exchange Rate Exchange
of Holding Amount Jan. 31, 2010 Rate
Brazilian real $831,415 1.8491 +/- $68,816

(i) The Company has a foreign currency denominated future income tax liability. A 10% movement in the foreign
exchange rate could impact the financial statements by approximately $1.4 million.

(iii) Commodity price risk could adversely affect the Company. In particular, the Company’s future profitability and
viability from mineral exploration depends upon the world market price of valuable minerals. Commodity prices
have fluctuated significantly in recent years. There is no assurance that, even as commercial quantities of valuable
minerals may be produced in the future, a profitable market will exist for them.

As of January 31, 2010 the Company is not a producer of valuable minerals. As a result, commodity price risk may

affect the completion of future equity transactions such as equity offerings and the exercise of stock options and
warrants. This may also affect the Company's liquidity and its ability to meet its ongoing obligations.

13. Comparative amounts

Certain comparative figures have been reclassified to conform to the current period financial statement presentation.

14, Commitments

The Company has no financial commitments at this time other than as disclosed in these financial statements.

15. Subsequent event

The Company announced on March 9, 2010 that a preliminary environmental license has been issued for the Serra Pelada

Project. The license contains all of the conditions for the issuance of the balance of the environmental permits required for
the Serra Pelada Project, namely an installation license for construction and an operating license for operating activities.
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